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Suzanne  He^rs^  ^ 

THIS  AGREEMENT  made  this  2nd  day  of  September,  2008,  between  Juan  M.  Gonzales  and  wife,  Pauline  S.  Gonzales,  Lessor  (whether  one 
or  more),  whose  address  is:  8640  Madison  Drive,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston 
St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  nght  of  exploring,  dnlltng  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 

/lienncal  rtt  ealt  utorAr   _"»_"__-__i+_*i         _*n*__p__*  ___*__  kth/lAOA  _*.__  _____!.__.    L_  ■  __t_J  _l  _._.__.__    __.  ____.___.  __*____.♦  ___^_    .<__i_._a__.__  _-  _  _  i  . 


Tarrant,  State  of  Texas,  and  is  described  as  follows: 


0.472  acres,  more  or  less,  out  of  the  Tandy  K.  Martin  Survey,  Abstract  No.  1055,  and  being  Lot  47,  Block  4,  Stoney  Ridge  Addition,  an 
Addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  Plat  recorded  in  Cabinet  A,  Slide  3161,  Deed 
Records,  Tarrant  County,  Texas,  and  being  those  same  lands  more  particularly  described  in  a  Special  Warranty  Deed  with  Vendor's 
Lien  dated  February  28, 2000  from  Goodman  Family  Of  Builders,  LP.,  a  Texas  limited  partnership  to  Juan  M.  Gonzales,  a  married 
person  recorded  in  Volume  14237,  Page  452,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  con^fned  within  Ihepre^ 


„   .  iL   — _-    ,  — -  —  =  ,  —     — .  J  of  acreage  in  any;. 

me  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

Z  Unless ;  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

?•  ^iJP^L  L_5S£ee;  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  once  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
case,  topear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oD;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  .of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinqhead  gas- 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
l_essee  s  election,  excart  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  wnich  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  pil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  beina  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligenoe  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  iurnish  facilities  other  than  well  facilities  ancfordinary  lease 
facaibes  of  flow  lines,  separator,  and  lease  tank,  and  shaB  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee,  if,  at  any  time  or  tmes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
or  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 

m\f_Hw   If  *_f  ami  tan__  I  _______  ™-  »U..l  .  j  ir   _i___  _  _.  _  _    ■  ~ 


by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
a.  _  Wn  anv  ot  .  tend-  *ea5e-  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  toleranoe;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
n)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  rnay  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snaB  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  offioe  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  beewne  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
rand,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
tor  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  tand  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  «parate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

f reduction  of  unitized  minerals  from  the  rand  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
he  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
snuwn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unrfhereunder 
whKh  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royarty  wnidi  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  ail  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  puWjc  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


leasebut  Lessee  shall  nevertheless  have  the  right  to 


fnd'-emoye  rasing.  No  well  shall  be  drilled  nearer  H2S0  feet  EcXhoS  tend-  indud'ng  the  right  to  draw 

shall  pay  for  damages  caused  by  its  operations  to  grov^  ^ 

^en^c^ 

and  successive  assigns.  No  change  or  division  in  S o^Shin    ^  d  ?^^SSS?JfSSl the  tne,r  h«rs,  successors,  assigns, 

^N^<^se  the  cations  cf  dffinish  tr«^ 

^  PJ-^on-.  Notwitganding  any  othe^Sual  w  dnllin9  ?       and  *»  measurement 

change,  or  division  in  the  ownership  of  said  land  or  (^e^mLoJ^^%^^^r  !tf^L°,f  w  to-  Le^ee-  '*s  successors  or  assigns,  no 
be  binding  upon  the  then  record  owner  of  this^se  uriil ?sbdy ^S^SS^SS^i^^BS^  ^  howsoever  effectecl,  shall 
P'ace  of  business  by  Lessor  or  Lessor's  r^r/sLKcessors A  assEE  nS2^fo,?l^  ™shed  to  such  record  owner  at  Us  or  its  principal 
cerbfied  copies  of  tie  instruments  which  hive'  Kn^l^?^  either  c^inalsTdEty 

records  and  proceedings,  transcripts,  or  other  d^rnSiteTlsh^  £n^^J^  i^tST^-^  Sl^h  chan3e  or  division,  and  of  such  court 
such  change  or  division,  il  any  su<*  cr.anre  in  cSs^  <*  sudl  recordowner  to  establish  the  validity  of 

such  royalfes,  or  other  moneys,  or  part  Ih^fflKM  Pay  or  te^er 

of  said  notice  within  which  to  meet  or  c^mere^med raW?™ ™StfJh2  Gf^S^^rJ^E6  P*13"  tnenhave  sixty  (60)  days  after  receipt 


£  KSMf  aiS!rBior  maximL,T1 

to  be  designated  by  Lessee  as  nearly  as  practicable  in  the fanr 1  ^^Sr^SlIS  S?^  Li! ,n  no  evePt  less  0131  fonV  acres),  such  acreage 
£?~re:  2l(2)  a7  P»!of said  land  fauffi^  shape  as  then  existing  spacing  rules 

W«Su^^  W?»  rights  and 

agreesthat  Lessee  shall  have  the  nghT  at  any  fime  to ^av  or re^lSSX? 1 fei^^LM^1  andother  charges  on  said  land,  b3  Lessor 

a  less  merest  n  the  ori.  gas,  sulphur,  or  other  m  nera  s  in  all  «•  anw  n**  JuiSJSf 


riShtertf «,  k^)i    ^     *  c ""snyiii ai any nme to  1 

^ano^ividedfee  simple  estate  (whether TeS  f£5  S  hStin  Slciffi n3l ^S^JIlBSi'Sir  W  P*  ofSd  tend  than  the 
rraeys  accruing  from  any  part  as  to  which  this  lease  covSiless ttSludvS ^t^S^^^^T^^Si11' then  t[?e  royaltles  and  other 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  aVS^i^edf^^  fif J*1!0* In  ?e  Proportion  which  the  interest 
oj^ownfdby  Lessor)  shall  be  paid  out  of  theVoyaltyl^  by  this  lease  (whether 

regard  to  whether  it  is  executed  by  all  those  r^med  hSein  as  L^sor  a  06  binding  upon  6300  P3^  ^0  executes  it  without 

whether  or  not  subsequently  determined  to  be  invaUd  &(2)am  ^^r^fs£  ^^&^aSOnM°i^  , any, law-  orlGr'  or  regulation, 
reasonable  control  of  Lessee,  the  primary  term  hereof  s&T  ta^emted  Sft^jS^rSSST  °Hdi^aL(excePt  financial)  beyond  the 
days  fd.ow.ng  the  removal  of  suc^Mcau^ 

'™i,^L»^^^ 

deemed  the  same  as  the  drilling  of  a  new  well     ^         S  lease  lhe  reentrV  and  use  °y  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

givin^oKS  ^hfJS-S  ^t1  mayWbe  e?erdsed  by  Lessee 

quashes  and  the  date  such  well  is  shut-in^aH  be^hS  the f  Sft^S^are  m^.6*1  3  °f  P^udn9 paying 

and  Lessee  may  encounter  difficulty  securing  surface! to  ti?n  s for Knn  SS^PSh^  wel1  ^ in  tho  v'C'nity  may  be  limited 


contained  in  this  paragraphs  intended  to  modify any  surface  rMrflo^^^n&SlSP^3110"8  TO™ucted  on  said  land.  ^Nothing 
except  as  expressly  stated.  y    y  5urrace  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 

to  «£d  tf5  initiafS°3)Py1a^  to  the  Lessee,  its  successors  and  assigns, 

primary  term  by  delivery  of  payment  of "in  addiS  b^S^tSm^r  S  m*SSS  may  bWt1fd8ed  anytime  durin9 inilia' 
notice  touLessor  of  exercise  of  the  option  In  ttie Meven? Lelsee^s^^H^m^'^n^  ^9  oofj^  Payment  shall  constitute 
above,  then  all  terms  of  this  lease  Am  remain  fnluHo^^^  fi^e  (5)^^^  f°r 

IN  WITNESS  WHERKJF ,  this  instrument  is  executed  on  the  date  first  abov 


LESSOR  P*ulUC  5.  <k**i*St* 


STATE  OF  TEXAS  } 


}  ss. 


COUNTY  OF    TARRANT    J  '  ~  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  _2_  day  of    September  .  2008  by  Juan  M.  Gonzales        P<wU  S.  Q»**\x* 


Seal: 


JAMES  JEFFREY  PROCTOR 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
June  27, 2012 


Signature  L-./tfw^  ^ 


Printed 


Notafry  Public 


